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THE SITUATION 


General business activity in New England during 
August was maintained at approximately the same 
level as that which prevailed in July, and the changes 
which occurred in the principal industries were 
largely of seasonal character. The rise of 6.3 per cent 
in the value of new contracts awarded in New Eng- 
land during August, as compared with July, was 
entirely attributable to the recovery in the value of 
public works contracts awarded, according to the 
data compiled by the F. 


improvement throughout that industry. A decline 


of 9.6 per cent in employment in the cotton goods 
manufacturing establishments was due principally 


to the closing of several large mills in Fall River. 
The total value of new building contracts awarded 
in New England during August was $12,397,800, 
as compared with $11,656,000 in July, and $11,562,200 
in August a year ago. The gain of 6.3 per cent 
between July and August, according to the F. W. 
Dodge Corporation, was 
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was 2.6 per cent larger 
than in July, while aggregate weekly payrolls in- 
creased 4.4 per cent, and average weekly earnings per 
person employed rose 1.8 per cent, according to the 
Massachusetts Department of Labor and Industries. 
These changes closely corresponded to the average 
changes between July and August during the past 10 
years, and were of seasonal nature. Substantial seasonal 
gains were recorded in boot and shoe establishments 
both in employment and in payrolls, and in the elec- 
trical machinery, apparatus, and supplies industry an 
increase of six per cent in employment and a gain 
of 11 per cent in payrolls were attributed to general 


volume of commercial 
and industrial contracts was 19.5 per cent in August, 
19.9 per cent in July, 19.2 per cent in June, and 16.2 
per cent in August last year. 

The value of aggregate sales in four of the major 
classifications of retail trade in Massachusetts 
during August, was less than in August 1934, while 
in the other seven classifications gains were reported. 
Total sales of 894 reporting concerns ($18,089,971) 
in August was 0.3 per cent larger than in August 
last year. Of the total concerns included in the 
survey 56 per cent reported an increase; 39 per cent 
a decrease; and five per cent, no change. 





2 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





October 1, 





MONEY AND BANKING 


The detailed changes in money and banking which 
have taken place during the past month and year are 
presented in the table on the opposite page. There 
are, however, certain interesting phases of the local 
banking and financial situation which are not in- 
corporated in the tables. 

The average yield on the 273-day maturity of 
United States Treasury bills, sold on a discount 
basis, has been rising steadily since the low point 
was reached the middle of July. This rise was es- 
pecially sharp after the latter part of August. The 
United States Treasury reported that up until 
September 23, approximately $429,000,000 of the 
fourth-called Fourth Liberty Loan bonds had been 
exchanged for Treasury notes of Series C-1939, and 
$367 ,000,000 had been exchanged for two and three- 
quarters per cent Treasury bonds of 1945-47. 

Reference to the tables on the opposite page indi- 
cates that commercial deposits both in Boston and 
outside of Boston are increasing, while United States 
and time deposits are declining as compared with 
one year ago. Also, all classes of loans and discounts 
are lower than in 1934 while holdings of United States 
obligations and the various types of reserve cash are 
high. The volume of United States securities, in- 
cluding those wholly guaranteed by the United States, 
held by the weekly reporting Boston member banks 
declined rapidly between July 24 and September 11. 
During the week of September 18, however, these 
Boston banks increased their holdings by $30,000,000, 
an expansion which was accompanied by a $30,000,000 
drop in excess reserves held at the Boston Reserve 
bank. As a result, the volume of United States 
securities held on September 18 was at the highest 
point since early in March, 1934. Holdings of all 
other types of bonds and stocks have steadily de- 
clined since early in June. Demand deposits, 
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exclusive of domestic interbank deposits and Gov- 
ernment deposits, rose to the highest volume on 
September 18 recorded since about the middle of 
1930, excepting only a temporary transaction in 
July. This expansion represented an increase of over 
$175,000,000, or 34 per cent, since the upward 
movement began eighteen months ago. 

In the weekly reporting member banks located 
elsewhere in the First Federal Reserve District the 
growth in holdings of United States securities has 
been rapid since the first of June. On the other hand, 
reserves carried at the Federal Reserve Bank of 
Boston, though fluctuating within rather wide 
amounts, have shown a pronounced downward 
tendency. Commercial loans to customers, after 
declining slowly during the four months ending 
August 21, rose during the succeeding month, until 
on September 18 the volume was close to the high 
point reached on April 17 before the decline began. 
During recent months demand deposits, except 
domestic bank balances and Government deposits, 
have fluctuated rather widely, but at the present 
time are only slightly below the highest level since 
the fall of 1931. 

During the past year deposits, Federal Reserve 
notes in circulation, and total cash reserves of the 
Federal Reserve Bank of Boston have each increased 
substantially, while earning assets have shown 
relatively little change. 

Savings on deposit in selected monthly reporting 
savings banks in New England declined during the 
month of August in each New England state except 
Maine, Connecticut, and the city of Boston. On the 
other hand, there were gains in the number of ac- 
counts on the books during the month in reporting 
savings banks located in Maine, Rhode Island, and 
Connecticut. 
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Bond prices showed constant increase through July, since when they 
have remained steady. 
Source of data:" Federal Reserve Bank of New York and 
Standard_Statistics Company, Inc. 


The volume of commercial loans outstanding in the First Federal 
Reserve District has remained practically unchanged during the three 
month period ending August. Meanwhile, collateral loans have con- 
tinued to decline. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 






































BOSTON One Year’s Change 
: Sept. 18 Month Ago YearAgo Gain (+) or Loss (—) 
Deposits: F 
Demand Deposits.............. : ‘ P F ; $ 690 $ 669 $ 594 $+ 96 + 16.2% 
Balances Boe to Domestic Banks. . : : — 189 171 + 25 + 14.6 
United States Deposits... .. ‘ ; ; 26 80 — 55 — 68.8 
THRE DeNOas cs isc 0sss ; oe ats a : ree re li 36 ___137 160 — 24 — 15.0 
TROPREs DEPOSED Ser 6 os so cco elese arscerpereelnneuee. : es ; $1,047 $1,021 $1,005 $+ 42 + 4.2% 
Loans, Investments, and Reserves: 
Open Market Commercial Paper and Acceptances...... , 19 18 30 - 11 — 36.7 
Customers: Commercial Goats. o6<.6.63 56:5. 0c00.9 aan AC 219 218 935 = 16 -~ £2 
Customers’ Collateral Loans......... es 93 90 98 — § = = 
Brokers’ Loans.......... Lr en nn See é i 30 32 41 — ll — 26.8 
Loans:to Other Banks. ..... 005.5505 Bis poet ae 2 2 3 —- | — 33.3 
Real Estate Loans... 605.60 cess Pct citar nas ; ; Lon Wa lars @ 38 39 41 —- 3 —- 7.3 
Total Loans and Discounts..... $ 399 $ 448 <— 47 — 10.5% 
United States Obligations Owned. . 251 266 ks - 41 
Other Bonds and Stocks Owned.... 107 99 + 4 + 40 
Total Security Investments........ $ 368 $ 365 $+ 15 + 4.1% 
Total Loans.and Investments................5. $ 767 $ 813 $— 32 — 3.9% 
Reserve with Federal Reserve Bank...... 197 158 + 43 + 27.2 
Wadle Gash. cctvet che scnme ness +s e 85 56 + 28 + 50.0 
Balances with other Domestic Banks... 61 61 oa 46 
Grose Reserves «sc csaaicaa sas saeneas ca ee ‘$ 343 $ 275 $+ 74 + 26.9% 
TOTAL LOANS, INVESTMENTS, AND RESERVES. es : $1,130 $1,110 $1,088 $+ 42 + 3.9% 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: : 
BNCRIANG: SIOORIG His, o Sicha ae Saver dea ieow'aik «sad ees ; pee . é . $ 313 $ 309 $ $+ 39 + 14.2% 
Balances Due to Domestic Banks....... senate , dokeoeorae 29 26 0 ) 
United States Deposits..... ve Ry ie , 9 8 a ~— 950 
Time Deposits....... Leics __206 207 6 - @s 
TOTAL DEPOSITS. ee , ae v ; ‘ $ 557 $ 550 $ $+ 30 + 5.7% 
Loans, Investments, and Res serves: 
Open Marke +t Commercial Paper and ean ar : 27 26 28 at — 96 
Customers’ Commercial Loans... . oe 2 79 75 85 =a = Fy 
Customers’ Collateral Loans... ees Pues ee 74 75 83 - 9 — 10.8 
Brokers’ DOans. ic. .:06 es: - 2 2 8 =. — 766 
Loans to Other Banks. eet ; ; Fats * * * 
Real Estate Loans..... ; ; : Soin eeeee ce 53 __ 54 57 — 4 — 7.0 
Total Loans and Discounts. $ 235 $ 232 $ 261 $— 26 — 10.0% 
United States Obligations Owned. . 164 156 143 + 21 + 14.7 
Other Bonds and Stocks Owned. : 75 75 80 cay Ba 
Total Security Investments... . 39 $ 223 $+ 16 + 7.2% 
Total Loans and Investments... 7 $ 484 $= 16 — 21% 
Reserve with Federal Reserve Bank 44 = + 23 
MGUY COSDy cc scenes censccmeeee 13 ag 4154 
Balances with other Domestic Banks. 52 4 7 + 135 
NSEOSE IREGOLVED s 5c ie'wie Orne cns cas tae oes ast Hee mA Lee EER Ged 3 109 $+ 10 + 9.2% 
TOTAL LOANS, INVESTMENTS, AND RESE RVES. eee $ 593 $ 0 0% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
G Amounts in Millions of Dollars) 
Member Bank Reserve Deposits.......... Re remrcernr cer nent ce --» $$ 296 $ 296 $ 244 $+ 52 + 21.3% 
All Other Deposits............. BPE te ten reese ates ; - 28 ae: 8 _+ 20 +250.0 
Total Deposits...... ace ; ; $ 324 $ 303 $ 252 $+ 72 + 28.6% 
Federal Reserve Notes in actual circulation . ats ona or ; 296 291 261 + 35 + 13.4 
Total Cash Reserves ee : ; 479 453 372 +107 + 28.8 
Reserve Ratio..... : ove NOOcage 76.3% 72.6% + 46 
Loans to Member Banks Secured by U.S. obligations ’ Pate One 1 1 1 0 0 
All Other Loans to Member Banks.................. : Saves were os , * 38 * 
T tal Loans to Member Banks... 7 Pas ees > i > 1 3 L $ 0 0% 
Acceptances Bought in Open Market. ads : Saye * * * 
PUGUSETIAL NGVANCES 2 sixes cece is fee's ae 3 3 * + 3 
United States oe 98 i er a At he eE i : : 158 __158 __ 158 0 0 
Total Bills and Securities. . ; . P ; $ 162 $ 162 $ 159 $+ 3 + 1.9% 
Commitments to make Industrial Advances. . ; F : , : Seas : 3 7 * + 3 
*Indicates less than $500,000. 
CHECK TRANSACTIONS MONEY RATES AT BOSTON 
(Weekly Totals in Millions of Dollars 
(Weekly Totals it — ollars) Sept. 21 Month Ago Year Ago 
One Year's Change : 
pt. 18 Month Ago Year Ago Gain(+) or Loss(—) Brokers’ quick call loans 4% 43% 144% 
Bangor $ 3.0 $ 32 $ 2.8 ei 9 4+ 7.1% Loans secured by bonds and stocks 34 444 4-5 
Brockton..... 4.0 41 36 + 4 +4+411.1 Prime commercial paper — 90 day 84 34 84 
Burlington.... 2.2 1.8 2.0 + 2 + 10.0 Bankers’ acceptances — 90 day M% \% M% 
Fall River... 3.9 3.1 3.3 ee iso Customers’ rate on commercial 
Hartford...... 40.1 39.6 31.2 + 89 + 28.5 __ loans aa 14-4 14-4 14-3 
Holyoke 2.2 1.8 2.1 + 4] + 48 Treasury securities: 
eo gamle 31 29 27 ES “4 4+ 148 maturing December (yield) no yield no yield no yield 
Lynn ee 1.0 3.6 3.9 + 1 ab. maturing Feb. 15, 1937 (yield) 230 (14 1.82 
Manchester... 3.1 3.0 3.0 + 1 + Average yield on Treasury notes 
New Bedford.. _ 4.0 3.9 3.3 36 5 (1-5 years) aetna 1.02 67 1.79 
New Haven... 15.4 3.1 13.5 + 19 + Average yield on Treasury bonds 
Portland “ 5 6.9 + 1 - (more than 5 years to earliest 
Seka aa 9 20.5 + 5.9 + call date) 2.71 2.49 3.17 
Springfield. . 3 11.3 24 ea Average rate on latest Treasury 
Waterbury. . 6 53 +12 + a, 
Worcester ud 8.4 + 1.9 + 133-day issue nae eee wan 
Os a ee SS - 182-day issue Sead aA -28 
Total 16 Citi 9.] $+ 27.1 2 273-day issue 2: 
1 ae y issu 23 08 ae 
BOstOns, «5-5 «10s 6 5 + 29.7 Rediscount rate 2 2 2 
GRAND TOTAL : Buying rate for 90-day indorsed 
17 Cities... .$406.8 $469.6 $350.0 $+ 56. + 16.2% bills ¥% ¥% \% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Building :—The rise of 6.3 per cent in the value of 
new contracts awarded in New England during 
August, as compared with July, was entirely at- 
tributable to the recovery in the value of public 
works contracts awarded, according to the data 
compiled by the F. W. Dodge Corporation. This 
class of construction has shown a declining tend- 
ency in this area for about a year. For the first 
eight months of 1934 the value of new public works 
undertaken amounted to $34,576,200, while in the 
same period during the current year public works 
construction declined to $24,000,000, a shrinkage 
of 30.6 per cent. The following table shows the 
detailed classification of public works contracts 
awarded: 





PUBLIC WORKS CONTRACTS AWARDED 

Per Cent 

First Eight Mo 1935 1934 & he ange 
Bridges cheng ioe aie tare aot $ 1,499,700 $ 6,780,900 
Highwz 0 Ee oe 10,832,000 19,137,200 
Incineratio Gi etuak 651,200 173,200 
Sewerage Sy stem 2,164,400 5,145,000 
Water Front Developn 56,200 2,919,900 
Miscellaneous Public We <. 500 420 000 

MNOURRS sas Uk ase eine oe $24,000,000 $3: 4, 576,200 — 30.6% 


The first two types of public works construction 
are the most important, as the erection of new 
bridges usually follows an increase in highway con- 
tracts. The loss within these classes of public works 
has been the principal cause for the decline in the 
aggregate value of public works. In the first eight 
months of 1934 new bridge and highway construc- 
tion was $25,918,100, while during the same period 
of 1935 the value of new bridge and highway con- 
tracts awarded declined to $12,331,700, a loss of 
$13,586,400. The fact that the net loss for public 
works contracts was only $10,576,200 during the 
period under consideration was attributable to the 
large increase ($5,636,300) in the value of new water 
front developments. Almost $2,000,000 of this gain 
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was recorded in August, with $2,121,800 in contracts 
for water front development compared with only 
$36,900 in July. 

The improvement noted earlier in the year for 
residential and non-residential construction has 
eased off recently. Non-residential contracts in 
August amounted to $3,810,800, as compared with 
$4,010,800 for July; while residential contracts were 
$3,455,100 in August, against $4,262,000 for July. 
For the current year non-residential construction 
has been the only principal division of the industry 
to record a gain over the corresponding eight months 
of last year, with a total in 1935 of $5,341,700 com- 
pared with $2,343,900 in 1934. The total contracts 
awarded for all classes of construction during the 
first eight months of 1935 is $84,567,600, while in the 
same months of 1934 contract awards amounted to 
$96,597 ,900. 

In the first half of September no appreciable 
change was apparent in the daily average value of 
new contracts awarded. The following table pre- 
sents the daily average contract awards in the first 
11 business days of September, with comparisons 
for last year: 

DAILY AVERAGE CONTRACTS AWARDED 


(First 11 Business Days of September) 
Per Cent 








1935 1934 Change 

Residential $121,000 $113,000 + 7.1% 
Non-Residential 141,000 214,000 — 34.1 
Public Works and Utilitie 201,000 219,000 — 8.1 

NO go hcct vicn ara Vester BO $463,000 $545,000 —15.0% 

Employment:—The Massachusetts Department 


of Labor and Industries reports that the total num- 
ber of wage-earners employed in 1,545 representative 
manufacturing establishments was 239,518 for the 
week nearest the 15th of August, an increase of 6,018 
employees, or 2.6 per cent, when compared with the 
number employed (233,500) in these same establish- 
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The only city to report decrease in the volume of check transactions 
in August of this year, as compared with the same month a year ago, 
was Fall River with curtailment in textile activity. 


The changes in the cost of living index of Massachusetts continues to 
be dominated by the fluctuation in the most heavily weighted item of 
that index, food prices, which resumed their forward movement in 
August. 

Source of data: Massachusetts Department of Labor and Industries. 
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ments during the corresponding week in July. The 
amount of the weekly pay rolls for all manufacturing 
establishments reporting was $4,836,929 for the same 
week in August, an increase of $204,903, or 4.4 per 
cent, over the amount for the corresponding week in 
July ($4,632,026). According to the records for the 
ten-year period 1925-1934, inclusive, there were 
increases in August as compared with July in each 
of the ten years averaging 2.9 per cent in employ- 
ment and 4.0 per cent in amount of weekly pay rolls. 

The combined returns for the 113 boot and shoe 
establishments reporting showed a gain of 13.4 per 
cent in employment and a gain of 22.8 per cent in 
amount paid in wages, due to seasonal factors. In 
the 63 cotton goods mills reporting, employment 
decreased 9.6 per cent and the amount paid in wages 
decreased 9.4 per cent, due principally to the closing 
of several large mills in Fall River. In the 58 woclen 
and worsted goods mills covered there were increases 
of 2.0 per cent in employment and 2.6 per cent in 
total wages paid. In the 15 dyeing and finishing 
establishments employment increased 4.8 per cent 
and amount of pay rolls increased 15.7 per cent. In 
the 34 electrical machinery, apparatus, and supplies 
establishments employment increased 6.1 per cent 
and amount paid in wages increased 11.3 per cent, 
due to general improvement throughout the industry. 
The 99 foundries and machine shops showed in- 
creases of 0.8 per cent in employment and 0.5 per 
cent in amount paid in wages. There were a number 
of important changes in other industries. These 
changes were all increases, both in employment and 
amount paid in wages, as follows: confectionery, 19.9 
and 27.5 per cent respectively; women’s clothing, 
19.2 and 32.3; silk and rayon goods, 12.5 in both; 
hosiery and knit goods, 11.9 and 25.5; furniture, 10.1 
and 15.1; and men’s clothing, 5.0 and 10.8. Seasonal 
factors had much to do with these increases. 


In nine of the eleven leading industrial cities 
there were increases both in employment and amount 
paid in wages. The large gains in Lynn of 10.7 per 
cent in employment and 13.8 per cent in total wages 
paid were due to seasonal increases in production 
in the boot and shoe establishments reporting, and 
to improvement in the electrical machinery industry. 
In Brockton gains of 7.4 per cent in employment 
and 10.7 per cent in total wages paid were due to 
increased production in the shoe industry. The 
Lowell gains of 8.5 per cent and 6.5 per cent, respec- 
tively, were due to general improvement throughout 
the city. In Lawrence increased production in the 
woolen and worsted goods mills was largely re- 
sponsible for the gains of 4.0 per cent in employment 
and 9.8 per cent in wages paid. 

The Rhode Island Department of Labor reports 
that 288 manufacturing establishments had 73,143 
workers employed at the end of August compared 
with 68,614 employed at the end of July, 67,876 
at the end of June, and 66,085 employed at the end 
of August 1934. The number employed at the end 
of August was 6.6 per cent larger than at the end of 
July, 7.8 per cent larger than at the end of June, 
and 10.7 per cent larger than at the end of August 
1934. With the exception of a slight decrease of 0.3 
per cent in the numbers employed in the jewelry 
group, the remaining groups all reported increased 
numbers employed over the end of July. Settlement 
of labor difficulties in the silk and worsted groups 
and resumption of operations by other plants after 
temporary shutdowns were reflected in the large 
increases reported in the silk, worsted, cotton, and 
jewelry groups. 


Textiles :—Throughout the first eight months of 
1935 there has been a constant downward movement 
in the actual bales of raw cotton consumed by New 
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The number of cotton spindles active in New England has been declin- 
ing since early in 1934. The downward tre nd apparent in spindle 


activity in New England contrasts with the almost stable condition in 


the cotton growing area. 
Source of data: United States Department of Commerce. 
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The average spindle hours operated per spindle in place have increased 

in July and August in both New Engle and and the cotton growing states. 

The rate of decrease in New England, however, was considerably 

greater than that which occurred in the cotton growing states. 
Source of data: United States Department of Commerce. 
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England mills, while on a daily average basis the 
shrinkage has been even more pronounced. In 
January daily average cotton consumption was 3,736 
bales, but in August this average rate was only 2,144 
bales, a decrease during the eight month period of 
21.6 per cent. The persistent downward course of 
cotton consumption in the current year for this 
district has been accompanied by a reduction in both 
the number of cotton spindles in place and those 
active. The number of spindles in place on January 
31 was 10,424,000, and by August 31 there were 
9,670,000, a reduction of 7.2 per cent. The percent- 
age of spindles active on January 31 was 66.8, while 
at the end of August the percentage of active spindles 
to spindles in place declined to 53.2 per cent. 


Orders:—A greater than seasonal increase is in- 
dicated in the orders for the products of Massachu- 
setts factories for the month of August, according 
to the Associated Industries of Massachusetts. 
This is of especial interest as it follows the contrary 
to seasonal increase recorded for the month of July. 
The level of the index for August is the same as that 
of August 1930 in a constantly increasing trend since 
the summer of 1932 and in contrast to the rapid 
decline of the period five years ago. The average of 
the year so far is now above that of 1931. The 
changes in the past month exceeded somewhat the 
seasonal trends peculiar to the respective industries 
but without the spasmodic change which developed 
the peak of June 1933. This is equally true of the 








textiles which record a sharp increase, particularly 
in cottons, and the paper trade which usually show 
but a little change one way or another in August. 
Most conspicuous in the records of the past month 
was the strong demand for machinery equipment 
and the contrary to seasonal increase in leather and 
shoes. The slight loss which is indicated in the 
orders for consumer goods and specialties in the All 
Other Group is not general and results largely from 
the reaction of a few large concerns who received 
unusual orders in the prior month. 
ASSOCIATED INDUSTRIES OF MASSACHUSETTS 
INDEX OF ORDERS 


August 1935 1934 1930 
Combined 73.1 59.3 73.4 
Textiles. . 119.8 77.9 66.8 
Leather and Shoes 63.0 51.8 59.0 
Metal Trades. . 66.1 53.4 61.3 
ot er 59.8 51.6 67.0 

Cost of Living:—After remaining practically 


unchanged for a period of three months, the Massa- 
chusetts cost of living index recorded a fairly large 
increase during August, rising from 84.2 of the 1926 
average in July to 85.1 per cent for August. The 
principal increases occurred in the food and shelter 
groups, with 1.7 and 1.8 point increases, respectively. 
The rise in the cost of shelter is virtually the first 
change noted in this element of the cost of living 
since last September. Clothing costs during August 
were lower than in July, but have not reflected any 
tendency toward lower levels than seasonal con- 
ditions would indicate. 
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SHOE PRODUCTION 
UNITED STATES — NEW ENGLAND 















On the basis of the twelve months’ 


moving average there has been slight change in the activity of the shoe industry for about two years. From a 


point of view of volume shoe production has continued at the 1928 level since early in 1933. 
Source of data: United States Department of Commerce. 
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RETAIL TRADE 

The sales volume of representative reporting department stores and apparel shops in New England during 
August was approximately four per cent less than in the corresponding month a year ago, and the aggregate 
volume for the first eight months of the current year was about two per cent less than in the corresponding 
period last year. Gains were reported in Connecticut, Maine, and New Hampshire, while decreases were 
reported in Massachusetts, Rhode Island, and Vermont. In September there was a substantial gain in Boston 
stores, with a volume for the first three weeks running about 14 per cent larger than in the corresponding 
period of 1934. 

For several months the percentage of regular charge accounts outstanding at the first of the month which 
has been collected during that month in New England department stores has been higher than in the corre- 
sponding period of the previous year, and in August 1935 this condition prevailed again. Similarly, in each 
of the three cities from which sufficient collection data are reported, the collection percentage in August 1935 
exceeded that of the corresponding month in 1932, 1933, and 1934. 

During August sales in most departments of New England department stores were in smaller volume than 
in August 1934, the three exceptions among the departments listed below being men’s clothing, knit under- 
wear, and furniture. Furniture sales increased substantially. 


SALES CONDITIONS 
1934=100 


Month of August January through August 

1932 1933 1934 1935 1932 1933 1934 1935 
Connecticut Department Stores. ..... 86 101 100 102 100 92 100 98 
Maine Department Stores. ..... ‘ 90 100 100 104 99 92 100 101 
Massachusetts Department Stores. . . my 89 104 100 95 107 93 100 98 
New Hampshire Department Stores. . ; 83 93 100 11] 96 81 100 108 
Rhode Island Department Stores......... 82 105 100 96 99 92 100 96 
Vermont Department Stores....... ae 92 83 100 96 109 83 100 99 
Boston Department Stores........... . 93 105 100 94 111 92 100 98 
New Haven Department Stores.......... 89 103 100 100 104 94 100 98 
Providence Department Stores........... 82 105 100 96 99 92 100 96 
New England Department Stores........ 89 104 100 96 106 92 100 98 


CREDIT CONDITIONS 


Percentage of Regular Accounts Outstanding at the First of August 
Collected during August 


1932 1933 1934 1935 
Boston Department Stores............... seit si ereene se eae 40.0% 42.5% 45.0% 45.2% 
New Haven Department Stores............... here Naseer 40.6 41.8 42.4 44.9 
Providence Department Stores................ Pasar 39.3 41.5 41.7 42.8 
New England Department Stores........ PO res 39.4 41.5 43.4 44.1 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1934=100 
Month of August January through August 
1932 1933 1934 1935 1932 1933 1934 1935 

Silk and Velvet Dress Goods............. 89 96 100 70 110 85 100 86 
Woolen ress Goodss..6c5.. ccc cc vamens (P- 87 100 a 89 77 100 87 
Cotton Dress Goods.......... styl é 80 95 100 83 90 78 100 83 
Fewelryss 6. ceees.: Ree none ee 109 100 99 132 96 100 87 
Whenis @1GthINO ss. hocec ee oe vaw eens 78 116 100 103 100 92 100 101 
Ween WE UKMSHINGS: <.. 60% 04 en een oes es 100 104 100 93 105 91 100 102 
BG WAL WCAP: oooc ss ees eee eet aes 70 99 100 80 99 88 100 98 
Women’s, Misses’ and Juniors’ Rez ady- 

so ee ie cie cet 75 105 100 96 105 91 100 96 
Women’s, Misses’ and Juniors’ Ac- 

ERNITOR eae rage ec ar any 90 95 100 90 105 91 100 96 
Millinery. De eee eee 71 15 100 Ve 104 98 100 94 
Women’s : and Children’s Gloves.......... 84 91 100 77 113 94 100 93 
Corsets and Brassieres............-..-- ; 97 97 100 93 108 96 100 97 
Women’s and Children’s Hosiery ee ee 88 96 100 89 109 86 100 94 
Knit Underwear, including Glove Silk..... 106 115 100 102 111 96 100 99 
Silk and Muslin Underwear.......... An 103 93 100 92 102 89 100 94 
Women’s and Children’s ME... csc a ees 80 91 100 91 99 87 100 103 


Burniture....< ss. pigeerearn tare arrears 99 122 100 113 114 108 100 110 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 





Total volume of industrial production increased in August by about the usual 
INDUSTRIAL PRODUCTION : ° “Le 
UNITED STATES seasonal amount. Steel output increased more than seasonally, while the output of 
140 1929 1930 1931 1932 1993 1934 1935 automobiles and anthracite declined sharply. Factory employment and payrolls 
increased. Wholesale prices of farm products and metals advanced during August 
| | || and the first two weeks of September, and prices of wheat and metals increased 
further in the third week of the month. 
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Production and Employment:—Industrial production increased seasonally in 
August and the Board’s index which is adjusted to allow for usual seasonal varia- 
tions, remained unchanged at 86 per cent of the 1923-25 average. Activity at 
steel mills showed a considerable increase from July to August, and in the first 
three weeks of September was at a level higher than in any other month since 
February. Automobile assemblies declined by about 30 per cent in August and 
showed a further sharp reduction in the early part of September, reflecting in part 
preparations for early introduction of new models. At lumber mills output con- 
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tinued to increase in August. Cotton consumption by domestic mills increased 
slightly from recent relatively low levels and activity at woolen mills was main- 





sii ela daa tained at a high rate. At mines, output of anthracite decreased sharply in August, 
UNITED STATES while output of bituminous coal showed an increase. 

1929 1930 1931 1932 1933 1934 1935_ Factory employment and payrolls increased between the middle of July and the 

| | | middle of August by more than the usual seasonal amount. Marked increases in 

| employment were reported for the steel, machinery, lumber, silk, and clothing 

industries, while at automobile factories employment declined somewhat. The 

number of wage earners engaged in the production of durable manufactures in 

August was six per cent larger than a year earlier, while the volume of employment 

in other manufacturing industries as a group showed little change. Total factory 
employment was three per cent larger than in August 1934. 

Daily average value of construction contracts, as reported by the F. W. Dodge 
Corporation, showed little change in August and the first half of September. 
Contracts for residential building, which earlier in the year had increased con- 
siderably, showed a decrease for this period, while the volume of public projects 
increased. 
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Department of Agriculture estimates based on September 1 conditions indicate 

MBtEeace lenice« a cotton crop of a 11,489,000 bales, as compared with the unusually small crop of 

UNITED STATES 9,636,000 bales last year. The indicated crops of corn, wheat, and other grains are 

1929 1930 1931 1932 1933 1934 1935 considerably larger than last year, when drought conditions prevailed, and the 
condition of pastures is above the 10-year average. 








Distribution:—Freight car loadings increased considerably in August and the 
first half of September, partly as a consequence of seasonal factors. Department 
store sales increased slightly less than seasonally from July to August. 


/926 AVE. 


Commodity Prices: —The general level of wholesale commodity prices, as measured 
by the index of the Bureau of Labor Statistics, advanced from 79.6 per cent of the 
1926 average at the beginning of August to 80.8 per cent in the second week of 
September, and prices of many leading commodities, including wheat, silk, copper, 
lead, and zinc, advanced further in the third week of the month. Cotton prices 
declined considerably in August and showed relatively little change in the first 
three weeks of September. 
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Bank Credit:—Excess reserves of member banks declined in the five-week period 

ended September 18, reflecting a temporary increase in the Treasury’s total holdings 

uae; ae of cash and deposits at Federal Reserve Banks and a seasonal increase of money 

in circulation, which was partly offset by an inflow of gold from abroad. 

Total loans and investments of reporting banks in leading cities increased by 

$610,000,000 during the five weeks ended September 18. Loans increased by 

Nee steely dill Th $100,000,000; holdings of United States Government direct obligations, by 

—— $390,000,000; holdings of United States guaranteed securities, by $70,000,000; and 

} holdings of other securities, by $50,000,000. Adjusted demand deposits of these 

banks — that is, demand deposits other than government and bank deposits, 

adjusted for collection items — increased by $140,000,000; United States Govern- 
ment deposits, by $160,000,000; and balances due to banks, by $270,000,000. 

Yields on Government securities rose somewhat further during this period, while 
other short-term open-market money rates remained at previous low levels. 
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